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CPS Energy

LARGE USE RESIDENTIAL CAPACITY ENERGY

ELECTRIC RATE

RCE

APPLICATION

This rate is applicable to alternating current service for residential purposes only. The installation of any necessary meters will be scheduled
so as not to affect or interfere with the quality of service provided by CPS Energy. Itis at CPS Energy discretion as to the planning and installation
of these meters.

The service to the premises is supplied at one point of delivery through one meter. When a portion of a residence or household unit served
through one meter is used for non-residential purposes, this rate is not applicable. However, if the wiring is so arranged that the service for
residential purposes and that for non-residential purposes are separately metered, this rate is applicable to the service supplied for residential
purposes provided all other application criteria have been satisfied.

This rate is not applicable to service for resale or to service for hotels, rooming houses, boarding houses, motels, dormitories, or to premises
used for other than residential purposes.

This rate is not applicable when more than one residential unit is served through one meter.
In all cases, the application criteria and proper application of this rate shall be determined at the sole discretion of CPS Energy.

TYPE OF SERVICE

The types of service available under this rate are described in CPS Energy Electric Service Standards. When facilities of adequate capacity
and suitable phase and voltage are not adjacent to the premises served or to be served, the required service may be provided pursuant to CPS Energy
Customer Terms and Conditions Applying to Retail Utility Service and the CPS Energy Policy for Electric Line Extensions and Service
Installations.

MONTHLY BILL

Rate
Summer Billing (June - September)
$ 11.43 Service Availability Charge
$ 869 Per kW for all kW of Billing Demand
$ 0.04886 Per kwh for all kwh

Non-Summer Billing (October - May)
$ 11.43 Service Availability Charge
$ 412 Per kW for all kKW of Billing Demand
$ 0.04886 Per kwh for all kWh

Minimum Bill
$11.43. A higher Minimum Bill may be specified in the Customer's Application and Agreement for Electric Service. The Minimum Bill
is not subject to reduction by credits allowed under the adjustments below.

Billing Demand
The Billing Demand will be the kW as determined from reading the CPS Energy demand meter for the 15-minute period of the Customer's

greatest Demand reading during the month, except that during the non-summer months the Billing Demand will be no higher than the previous
summer's highest Billing Demand.
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Adjustments
Plus or minus an amount which reflects the difference in the unit fuel cost factor for the current month above or below a basic cost of

$0.01416 per kWh sold. The unit fuel cost factor for the current month is computed as the sum of:

(@ The current month's estimated unit fuel cost per kWh, which is computed based upon the current month's estimated kWh generation
mix, unit fuel cost by fuel type, any known changes in fuel cost, sales to other than long-term customers, purchases and line losses;
plus

(b) An adjustment, if indicated by the current status of the over and under recovery of fuel costs for the recovery year in progress, to
correct for the difference between the preceding month's estimated unit fuel cost and the current computation for this value. This
adjustment is computed by multiplying the difference between the preceding month's estimated unit fuel cost (corrected for any fuel
supplier surcharge) and the current computation for this value times the kWh generated during the preceding month and then dividing
the result by the current month's estimated kWh sales; plus

(¢) An adjustment, if indicated by the current status of the over and under recovery of fuel costs for the recovery year in progress, to
correct for the difference between the preceding month's estimated value for the second preceding month's unit fuel cost and actual
unit fuel cost for that month. This adjustment is computed by multiplying the difference between the preceding month's estimated
value for the second preceding month's unit fuel cost and the actual unit fuel cost for that month (corrected for any fuel supplier
surcharge) times the kWh generated during the preceding month and then dividing the result by the current month's estimated kWh
sales; plus

(d) An adjustment, as necessary, which may be derived and applied to the unit fuel cost factors during the months preceding, including,
and/or following January each year, depending on the dollar amount of adjustment necessary to balance the annual cumulative actual
fuel cost with the annual cumulative fuel cost recovery through these rates; plus

(e) Anadjustment to reflect offsetting credits to or additions to fuel costs resulting from judicial orders or settlements of le gal proceedings
affecting fuel costs or components thereof, including taxes or transportation costs, or to reflect accounting and billing record corrections
or other out-of-period adjustments to fuel costs.

() An adjustment, as necessary, which may be derived and applied to the unit fuel cost factors for recovery of dollars spent for the
verifiable KW reductions that are above the level reflected in base rates for energy efficiency and conservation programs. Recovery
of such costs would be allowed once an independent third party reviews and confirms the incremental kW reductions.

Plus or minus an adjustment, as necessary, which may be applied to the unit cost factors for amortization of a regulatory asset. The
adjustment comprises allowable costs that are defined by City of San Antonio Ordinance No. 2022-01-13-0001 authorizing the regulatory asset
and recovery of such costs subject to Accountability Procedures as set forth within the same city ordinance.

Plus or minus the proportionate part of the increase or decrease in taxes, required payments to governmental entities or for governmental or
municipal purposes which may be hereafter assessed, imposed, or otherwise required and which are payable out of or are based upon revenues of
the electric system.

LATE PAYMENT CHARGE

The Monthly Bill will be charged if payment is made within the period indicated on the bill. Bills not paid within this period will be charged
an additional 2 percent times the Monthly Bill excluding the adjustment for fuel costs, garbage fees and sales taxes, with the exception that the late
payment charge will be on the budget billing amount for those customers on the CPS Energy's Budget Payment Plan.

TERM OF SERVICE

The Term of Service shall be in accordance with the CPS Energy Application and Agreement for Electric Service.

TERMS AND CONDITIONS

Service is subject to CPS Energy Customer Terms and Conditions Applying to Retail Utility Service which are incorporated herein by this
reference.

CURTAILMENT

CPS Energy shall have the right at any and all times to immediately adjust in whole or in part, the supply of electricity to Customers, in
order to adjust to fuel supplies for generation of electricity or to adjust to other factors affecting delivery capability.
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