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The Power and Technology Subcommittee met on February 12, 2025. As part of the agenda, the
Committee:

Received a presentation on ERCOT and the Wholesale Market.

A. CPS Energy’s Role in the Market
1. CPSEnergy is a key stakeholder in the ERCOT grid.
2. CPSEnergy is a fully integrated utility providing electric generation, transmission, distribution,
and retail services.
3. CPS Energy participates in the competitive wholesale market.
B. Energy Market Fundamentals and Mechanisms for Market Pricing Dynamics
1. Market pricing is relative to your perspective as a buyer or seller.

i. Statewide load/customer demand is aggregated, and a single demand value is
cleared. High prices typically signal a need to reduce demand and create an
incentive for demand response programs.

ii. Generators offer their capacity into the market, and those offers are “stacked” by
cost — lowest to highest. Economically efficient generators are dispatched first,
moving less efficient generators to the margin.

C. Impacts of Energy Transition on Resource Adequacy

1. ERCOT’s goal is to balance supply and demand across the electric system, taking into account
the variability of certain resources.

2. Asustainable balance must be maintained to navigate the transition reliably and affordably.

Subcommittee members aimed to deepen their understanding of Transmission Service Providers and the
history of deregulation. They discussed the demands for transmission and generation within ERCOT and
explored the market factors influencing pricing and generation. Additionally, they raised questions about the
Texas Energy Fund and the potential future incentive programs that the Legislature might implement to
address these demands.

This report has been distributed to all members of the Community Input Committee.

The next Power and Technology Subcommittee meeting is May 14, 2025.




