CPS®

September 30, 2025

Compliance Monitoring Team

Texas Commission on Environmental Quality
P.O. Box 13087, Capital Station

Austin, Texas 78711-3087

To Whom it may Concern,
Subject: Annual ELG Progress Report

This letter is to provide record of the required annual progress report to identify
completed milestones and update remaining milestones to be completed in accordance with 40
CFR §423.19(h){3) and 40 CFR §423.19(h)(4).

CPS Energy filed a Notice of Planned Participation (NOPP) for the voluntary incentives
plan (VIP} in 2018 as part of the industrial wastewater permitting application for
wQ0001514000.

Since the filing, the milestones to construct two new low volume waste (LVW) ponds
and a corresponding outfall to handle all wastewater from coal units JK Spruce | and JK Spruce |l
have been compieted. The ponds and outfall were added to industrial wastewater permit
WQ0001514000 during the previous permit action. No additional milestones or updates have
been completed.

CPS Energy initially planned to build evaporation ponds to receive flue-gas
desulfurization (FGD) wastewater to comply with zero liquid discharge (ZLD) by December 31,
2028. CPS Energy now plans to convert the JK Spruce || power plant from coal combustion to
natural gas and retire JK Spruce 1 December 31, 2028.

In accordance with 40 CFR §423.13{o}{ii{A), CPS Energy is planning to file a NOPP with
the Texas Commission on environmental Quality (TCEQ} for the cessation of coal by December
31, 2028. The official suspension and retirement filings will be submitted with the NOPP to the
permitting authority. Language addressing the potential change has been requested as an
addition to WQ0001514000, which is currently undergoing a renewal with major amendment.

If you have any questions or need further information, please contact Emily Speed
at (210) 353-5010.
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Sincerely,

Gregg Tieken
Director Environmental Planning & Compliance

Enclosure(s)

cc: Region Xlll, Director
Texas Commission on
Environmental Quality
14250 Judson Rd.
San Antonio, Texas 78233
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