CPSe

December 29, 2025

Texas Commission on Environmental Quality
Attn: Thomas Starr

Water Quality Division

Industrial Permits, MC 148

P.O. Box 13087

Austin, TX 78711-3087

Re:  Calaveras Power Station, TPDES Permit No. WQ0001514000
Steam Electric Power Generating Effluent Limitation Guidelines (40 CFR Part 423),

Notice of Planned Participation
Mr. Starr:

Per 40 CFR 423.19(g) and (1) and TPDES Permit No. WQ0001514000, CPS Energy is providing
this Notice of Planned Participation (NOPP) for cessation of coal combustion by December 31,
2028.

As described in 40 CFR 423.19(1), this NOPP describes a possible transfer under 40 CFR
423.13(0)(1)(ii}(A) for Units JK Spruce 1 and JK Spruce 2 to convert from voluntary incentives
program limitations under paragraph 423.13(g)(3)(i) to limitations for electric generating units
permanently ceasing coal combustion under paragraph 423.13(g)(2)(i). Units JK Spruce 1 and JK
Spruce 2 do not generate bottom ash transport water because they manage bottom ash with a
mechanical drag system. The flue gas desulfurization (FGD) wastewater is the subject of this
NOPP.

CPS Energy and the ERCOT system are managing significant growth, which drives the need for
generation planning flexibility. While this NOPP presents the best information available, CPS
Energy identified multiple factors that could result in changes to the information submitted in this
NOPP, including regulatory changes and the significant changes in energy demand and markets.
CPS Energy’s compliance strategies for the J.LK. Spruce units are necessarily evolving based on
regulatory and market changes as described in the following planning considerations:

e High demand growth: There is an anticipated and greatly accelerated demand growth in
our service territory through the end of the decade and beyond, which is largely influenced
by growth of large loads such as datacenters. CPS Energy is receiving increasing requests
for datacenters in our service territory. The large load interconnection queue for ERCOT
is greater than 200 GW.
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¢ New construction delays: There are significant delays in the construction times for
dispatchable resources caused by lingering supply chain issues and long lead times for gas
turbines, transformers, and other necessary equipment as well as qualified
contractor/workforce constraints. Implementing gas conversion now has an estimated
timeline greater than 4 years.

e Limited local generation: As load grows in our service territory, we need to ensure we
maintain sufficient resources to mitigate local transmission and congestion risks.

e Loss of dispatchable power: Aging infrastructure and the increase of unit retirements
places increased constraints on an already strained grid. ERCOT recently ordered a
Reliability Must Run requirement on one of our units that was scheduled for retirement.

These factors, including available regulatory mechanisms that are or may become available, could
result in changes to CPS Energy’s ELG compliance strategy and may result in modification of this
NOPP.

Per 40 CFR 423.19(g)(1), and subject to the above, the following information is being submitted
in support of this notification:

1. Electric Generating Units intending to achieve permanent cessation of coal combustion:
JK Spruce 1
JK Spruce 2

2. Expected date that each electric generating unit is projected to achieve permanent cessation
of coal combustion:
JK Spruce 1 — Specific date to be determined based on strategy, but no later than December
31,2028
JK Spruce 2 - Specific date to be determined based on strategy, but no later than December
31,2028

3. Whether each date represents a retirement or a fuel conversion:
JK Spruce 1 - Specific strategy to be determined.!
JK Spruce 2 — Specific strategy to be determined.'

4. Whether each retirement or fuel conversion has been approved by a regulatory body:
JK Spruce 1 — N/A at this time.!
JK Spruce 2 — N/A at this time.'

L EPA’s changes to Part 423 will require evaluation and discussion with TCEQ to determine the path forward in
connection with the planning considerations.

500 McCullough - San Antonio, Texas 78215



CPS

5. What the regulatory body is:
Electric Reliability Council of Texas (ERCOT) and Public Utility Commission of Texas
(PUCT).

6. Integrated Resource Plan (IRP), certificate, or other documentation supporting that the
electric generating unit will permanently cease coal combustion by December 31, 2028:
By this submission, CPS Energy is providing “other documentation supporting that the
electric generating unit will permanently cease the combustion of coal by December 31,
2028.” In accordance with coordination with ERCOT and the PUCT, as warranted.

7. The NOPP shall also include, for each such generating unit, a timeline to achieve the
permanent cessation of coal combustion, with interim milestones and the projected dates

of completion:
Action - _ Estimated Timeline
(S:LI;I:]){mK:.tZ gr"nl z;?g;x(a;)progress report required by 40 December 31, 2026 |
Submit an annual progress report required by 40 December 31, 2027

CFR 423.19(g)(3)

Submit an annual progress report required by 40

CFR 423.19(g)(3) December 31, 2028

Cease coal-fired operations of JKS Spruce Units 1 | No later than December 31,
and 2 2028

[f you have any questions, you can reach me at 210-353-2423.

Sincerely,

B-

Curt D. Brockmann
CPS Energy

Vice President, Compliance & Ethics

cc: Matthew Kennington, Industrial Permits
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